Approved For Release 2000/09/14 :

THHY

00527A000200100033-9
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; Chief, Services Division

Chisef, Trads Branch

Geps in Information on Bloc Beanomic and Wilitary assistance
Progrems in Zgypt

Singe 1955 igypt hes been a primery target of the Sino-Soviet
Ploc eccnomic effenttive. Commercial relstiocns were strengilened
with Bloc offers to purchase Lgypt's eotton surplus =t a time
Lgypl was sxperiencing marketing difficulties in the West. :igypi's
clamcr for arms remislted in the Soviet-Egyptien erms agreemsnt o
Ssptember 1955. Canclunien of this sgreemsnt was faeilitated
by Soviet willingness tc sovept cottom in repeyment for erme.
Egypt's urgent meeds fur economic develcpment have also encour-
aged other Bloc overtwras. The Alec has now provided Egypt witn
about $250 millien in economic credits. This economic aid will
finance about cne-half of the fereign exchange costs of Egypt's
5.year industrialisation progrem. Hice economic apgistance will
polster several important sectors of the Zgyptien ecomemy, nota-
bly in the wining, petiroleun and metallurgiesl industries. Bloc
assistance will be esxployed not only in the establishewnt of naw

industrial plants but 2lmo in the expmnsion of exieting industrial
fagilities,

Bequiresents
ke Hloe hZcanoic Ase

1. ihat specific projects has the Soviet Union oontracted tc
undertske under the 3175 miliien eredit? What ave they?
what are the terme of the coatracts?

2. How have prices of Soviet equipsent been dstermined? Aive
they camparable to world-mapxet prices? Ars commiruction
equipment em!/or materiels beimg obtained abroed for uss
in Soviet yprajectat If se, free whieh countriss are thsy
acquiraed?
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3. Bow muck of the Boviet ewmeéit has bpen drawa? What
finsnciel technicel arreagesnte have been sede in ardar
10 keep & record of the utilisation and repayment of the
eradit? How deo thwse arrangements werk? When does repay-
ment begin and vhat 1s the langth of the repayment pewicd?

4s To what extent are the Surcpesn Satellitss partieipmting
in projects which have buen imcluded under the Soviet
eredity Por specifie projects what is the breskdown for
the Seteliites' share? iHave any sontracts been signed?
How will the finemcial arrengements work in such imrtences”

5« Hee svy igyptien cotice ariginally consigned to a Bloe
country beex rescld in Western Europe or in the Far
Engt? Olwe detalls of musk transsotions.

i. BHow many Soviet techmielans ere being utiliged im Egypt?
Iu whet capacities are Soviet technicians being emplaysd~
Are there any restrictione on the wse of Sovist tesh-
nicians?

<. To what extest are Soviet speeislista beimg wtilised in
expleration work, particularly in the petrolewm industry’
Are there any high-lewel Beviet sndvisers attached to the
Lgyptlian Ministry of Industry te assist in preparatiom of
Hgypt's FiwweYear Zeonemic Dewvelopment Plan?

3. ubat is the cost of the techsicisme now im Zgypt? ire
the costs of techninians imcluded in the termw of the
centracts for speeifie projeets? How are thay to be paid?

Since Septamber 1353, Egyypt has somciuded srws sgreenents wiih
the Eloo estimated to be as mwoh g8 $400 milliom. Approximately
<250 miliion of the totel wes signad with Casehoslovakis during
the pericd, September 1955 through April 19%. Therv sre ac repors
of any agreemsuts signed in 1957 but Zigypt received n mmber of sir-
eraft and other mejor itews from tne TBSR, indiceting the existezce
of some asort of an sgreemsnt. In sarly 1958, Sgypt apperently
signed an sgresuent with the USSE af abemt £100 eillion.
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Requirements
A. Valus of LB
1. ubat sre the valuss of sach (er sny) of the arme sgresmmnis

3.

sigoed with ths Bloe?

Whet ars the paymsnt terme? dere any down peyments required?
dhat is the leagith of the repaywent pericd? What ie the
meang of repaymsut-—cosmodities or curreney? How is the
meens of repeyment to be dstermined?

How much of ths prinecipal valuwe of credit agresnente has
slready twen peidi Give detells.

B. Zgyptlgns Trainipg in the Eloc

L.

Za

3

e

3.

@
e

e

How many Ligyptians bave undergose military tralsing im the
Rloe? How meny sye curvently undergeing sueh trsiming?

In which Bloe countries wre/ere they (being) trained?
dhat types of training wes/is provided?

What i» the eomt of trainisg an Lgyptisn in the Bioc?
Specify type of traintsg imwnlwed.

Are thess costs included ip ths avms pgresments or ure
they edditional?

How meny Bloe military tockniciens have beea uwtilised in

Whet couniries were ihey irol and what were thelr specisl-
Izgetione or backgrounds?

To uhat extent have the Igyptlan T/0% and T/E's been
recrgeniged to conform with Bloe adlitary orgsnigation?

Whaet ie the cost of the servios of Bloe military tech-
niclans in Igypi?

Ars thess costs incluied in ths arss agreemente or are
they additiomaly

Approved For Release 2000/09/14 : CIA-RDP61500527A000200100033-9



Approved For Release 2000/09/14 : CIA-RDP61S00527A000200100033-9

1. 4Yhet military instalisticns kave the igyptians comstiructea
or moderniged with Bloe assitience?

Z. Are ths cuosts of theee installations ineluded in the arus
agreements? If mot, hov ers they finenced? Give detaile.
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